TH1:  The explanation for the loss and solution to the stock under trading restriction
On 21/04/2017, The Vietnam National General Export - Import Joint Stock Company No.1 announced the explanation for the loss and solution to the stock under trading restriction as follows:
1. The explanation for the loss

· The company had bad debts in long time, the payment ability to the due loans was difficult because of the difficulties in mobilizing the capital for business activities, the revenue only got 42.1% compared to plan and 34.45% compared to 2015
· The operation result was negative because of accumulative loss from previous years, the Company must extract the provision for bad debts in amount of VND 64 billion
· As on 31/12/2016, some stock codes which the Company invested into decreased the price compared to the cost price, so the Company must extracted the provision for the devaluation in the stock price in amount of VND 31.3 billion
· The Company must borrow the loans from bank for its business operation, the borrowing interest was high. Moreover, most of loans of the Company was USD, so the difference in the exchange rate at the end of period was VND 7 billion
· Due to the shortage of financial source for the payment to banks, the some overdue debts to bank were evitable and the Company must pay high interest rate. Thus, the financial cost 2016 increased by VND 20.3 billion. Besides, the Company must liquidate the inventory lower than the cost of goods sold.
2. The solution

· The Company established Legislation Committee in charge of collecting the debts. Most of customers made the plan of debt payment and some customers committed the schedule of paying debts
· The Company made the plan on reviewing, revaluating the efficiency of exploiting and making the plan on restructuring the assets to get the capital for its operation
· Maintain and expand the business operation on the base of stable development

